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Some analysts raising spectre of a Depression 


BRANDED 


PREMIER OUT-OF-HOME 


Toronto’s Yonge-Dundas Square, normally teeming with activity, was empty Thursday, as people kept their distance. 
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CRISIS POWERS 


STUART THOMSON 


As Canada confronts the 
worsening COVID-19 out- 
break, Prime Minister Jus- 
tin Trudeau has hinted his 
government might declare a 
federal emergency, giving his 
cabinet extra powers to bat- 
tle the pandemic. 

“It is a major tool and I 
can tell you that we already 
have a lot of tools that al- 
low us to do what we need 
to do,” said Trudeau, at his 
Thursday news conference 
outside Rideau Cottage in 
Ottawa. 

“If there are other steps 
that need to be accom- 
plished and can only be 
accomplished through in- 
voking the Emergencies Act 
then we will do so.” 

See EMERGENCY on Page A5 
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The PM's other crisis: 
economic paralysis 


JOHN IvISON 


in Ottawa 


In Homer’s Odyssey, the hero Odys- 
seus was forced to sail through a nar- 
row strait guarded on one side by the 
sea monster, Scylla, and on the other 
by her counterpart, Charybdis. 

He successfully navigated the 
strait but lost six sailors who were de- 
voured alive by Scylla. 

The grisly old Greek myth came to 
mind when examining the perilous 
passage through which the govern- 
ment is trying to steer in response to 
COVID-19. 

Justin Trudeau may not be brav- 
ing sea monsters but his options 


are equally unpalatable. He said on 
Thursday that the extraordinary 
measures to contain the virus could 
be in place for weeks or months. 

Nobody is questioning the govern- 
ment’s call for people to stay home 
and cancel everything — at least in 
the short-run. 

But Trudeau’s policy nightmare 
is that at some point he has to make 
the call on when to attempt to return 
to some kind of normalcy to ensure 
Canada doesn’t spiral into economic 
paralysis. 

See IVISON on Page A7 
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‘It’s a valley, and 
it’s going to be a 
painful valley’ 


GEOFF ZOCHODNE AND 
VicTOR FERREIRA 


More than a century ago, 
with the world in the throes 
of the Spanish flu pan- 
demic, business in Little 
Rock, Ark., was not exactly 
booming. 

Companies in the state 
capital were losing more 
than US$130,000 a day on 
average, a report by the 
Federal Reserve Bank of St. 
Louis found. Perhaps the 
only exceptions was the 
drug stores — and mattress 
sellers. 

“Bed rest is emphasized in 
the treatment of influenza,” 
reported The Arkansas Gaz- 
ette, according to the Fed’s 
summary. “As a result, there 
has been an increase in de- 
mand for beds, mattresses 
and springs.” 

It was a difficult time, 
and one in which there are 
echoes today, as a global 
health crisis threatens to un- 
leash an economic downturn 
of unknown depth. 

So far, more than 200,000 
cases of the novel corona- 
virus have been reported to 
the World Health Organiz- 
ation, and more than 8,000 
deaths. 

Global recession has gone 
from being a far-off possibil- 
ity to a near certainty, and 
some are even raising the 
spectre of a worse fate. 

“We are facing a period of 
profound adversity unlike 
any we have since the 1930s,” 
Alberta Premier Jason Ken- 
ney said Thursday. 

While not all are willing 
to entertain the possibility of 
an economic depression, the 
question of just how bad is 
this going to get is very much 
in play. 

From a health point of 
view, we have not reached 
the dark days of the 1918 
pandemic, which killed 
millions. In a city like Phila- 
delphia, “bodies lay along 
the streets and in morgues 
for days, similar to mediev- 
al Europe during the Black 
Death,” according to the Fed 
report. 

The same flu outbreak 
“paralyzed” the Canadian 
economy, according to the 
federal government, which 
was so harshly criticized at 
the time it was prompted to 
create a national health de- 
partment. 

See DEPRESSION on Page A6 
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